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STANDARD FORM No. 64 ‘ Ev r @, . c‘\\% EY

: Oﬁice Memomndum UNITED STATES GOVERNMENT |

'TO  : lir. Richard M. Bissell, jr. paTE 2 1 FEB 1955

FROM : Deputy Director of Security (Investigations and Support)

SUBJECT: Project AQUATONE
#116017-B

1. Reference is made to your verbal request to have
certain sensitive material delivered to] |
Hycon Corporation, Los Angeles, California, through the
means of Security Office facilities.

2. This is to advise that said material was delivered
to Mr. Acker by a representative of this office on
7 February 1955. The attached receipt will serve to
identify the documents delivered and will further confimm
delivery.

FOR THE DIRECTOR OF SECUHRITY:

Attachnent: /
1 Receipt (Original)

S

§/ '
EVL& @ !

Approved For Release 2009/07/22 : CIA-RDP89B00708R000500030026-4

25X1

25X1

25X1



Approved For Release 2009/07/22 : CIA-RDP89B00708R000500030026-4

TO:
First revision 2-16-55

FROM:

SUBJECT: CONTRACT PROPOSAL

The objective you expressed is to utilize insofar as is in keeping with
military security requirements, the clauses specified in Armed Services Pro-
curement Regukation for Fixed-Price Supply Contracts. A basic contract along

those lines will be entered into between the United States Government and The

25X1

Perkin-Elmer Corporation, to cover the work called for by a technical proposal to be

attached to the basic contract. Since the basis of our security is a complete
disassociation of the Government and the Project, a commercial form of purchase
order will be placed with Perkin-Elmer through International Survey Corporation
an agency of the g. S. Govermment, for Perkin-Elmer to "perform work accordirmg

to its agreement dated ( e

Perkin-Elmer will ' treat the purchase order as an ordinary commercial order
without @;litary security restrictions gnd without imposing upon its vendors the
usual government contract provisions, although in the cases of Hycon and Spica,
where the govermment's interest is already known, it will likely enter into basic
contracts substantially identical to its own, with similarly innocuous covering

purchasing orders which incorporate the basic agreements by reference.

——— e - T

The basic agreement will most likely be a_fifgg_price contract without price
revision, and because of the umusual device of a straw corporation and the need
for several deviations from Armed Services Procurement Regulation, it should be
signed on behalf of the Government by an executive officer of at least cabinet
rank. The terms acceptable to Perkin-Eimer are as follows:

I. CLAUSES SPECIFIED BY ASPR

Listed below are the ASPR numbers and titles of clauses which are acceptable

to Perkin-Elmer insofar as comments indicate to the contrary, in keeping with the

foregoing security objectives.
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7-103.1 Defini .ns
7-103.2 Changes
7-103.3 Extras
R 7-103.4 Variation in Quantity
— T1=103.5 Inspection
Contractor should only be required to meet standard commercial practices. If
the Govermment is permitted to inspect or test supplies during their manufacture
at the plant of the contractor or a subcontractor, and if the contractor is vequired
to maintain a Govermment quality control system and keep records on inspection, then
the Government's interest cannot be concealed and the security reverts to standard
- military practice which is deemed insufficient for this purpose.
“ 7-103.6 Responsibility for supplies
7-103.7 Payments
7-103.8 Assignment of claims
< 7-103.9 Additional Bond Security
7-103.10 Federal State and Local Taxes (11-401)
The contractor shall pay taxes, customs duties and the like
as would be done in commertial transactions and shall be
entitled to reimbursement therefore without being required
to seek Tax Exemption Certificates.
7-103.11 Default
7-103.,12 Disputes
7=103.13 Notice and Assistance Regarding Patent Infringement (9-102)
7-103.1 Buy American Act
Exemptions are required for any purcﬂ;ses the contractor
deems appropriate to make abroad.
7-103.16 Eight-Hour Law of 1912 (12-303.1)
The contractor shall not be required to impose this provision
upon its subcontractors for security reasons.

The elimination of this ppovision in subcontracts does not mean

Approved For Release 2009/07/22 : CIA-RDP89B00708R000500030026-4



Approved For Release 2009/07/22 : CIA-RDP89B00708R000500030026-4

that the Gove. .ent or the Perkin-Elmer Corporavion dondones infraction

of the act but rather that the act, if enforced, is to be enforced

through some other mechanism than the contract,

7-103.17

7-103.18

7=-103,19
7‘103.20
7‘103021

7-10h05
7'10h07

7'10ho8
7“10&.9

Walsh-Healy Public Contracts Act (12-60L)
The contractor shall not be required to impose this provision upon
its subcontractors, for security reasons.

Nondiscrimination in Employment (12-80L)
Delete subparagraph (b)

Officials not to benefit

Covenant against contingent fees.

Termination for Convenience of the Government (8-701)
The Contractor need not impese these terms upon its sub-
contractors but as an alternative willprovide that the
Contractor may elect to cancel the subcontract atrany time,
and in the event of cancellation an audit by an independent
public accountant will be accepted by the parties as a con-
clusive determination of the amount to be paid to the sub-
contractor, which amount would include a reasonable allowance

- for profit on work done.

Filing of patent Applications (9-10L)

Patent Rights (9-107.1)
Delete subparagraphs (f), (g) and (h)

Reporting of Royalties (9-103)

Copyrights (9-202)

——— 7=104.10 Renegotiation Act.

7-104.12

Delete subparagraph (b) or any provision in a renegotiation
article which requires the contractor to insert the provision
in subcontracts.
Military Security Requirements

Special provision is to be made for orders and other documents
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from Internat. . Survey Corporation are to be uuclasgified,

= 1=104,1); Utilization of Small Bisiness Concerns

7-104.16 Gratuities

7-10L4.17 Convict Labor (12-203)

7-105.3 Notice to the Government of Labor disputes.

7-105.) Notice of Shipments ¥ yotood pFee

7=105.6 Authorization and Consent (9-106)

Delete "necessarily" in "(ii)",

13-502 Government Furnished Property

Delete last sentence of subparagraph (c). Subparagraph (g)
shall not be construed to bring under the supervision of
military property control personnel any property furnished

by the Government under this contract.

II. OTHER PROVISIONS AND PRECAUTIONS

A,

B.

Co

D.

Subcontracts.

Subject to approval as to sources.,
Inspection and Audit
An audit by the Contractor's independent public accountants shall
be accepted as a final audit by the Government, without being subject
to rejection or revision by the Comptroller General. The General
Accounting Office shall have no right to inspect the books and records
of the Contractor or any subcontractor; other Government agencies will
be permitted such inspection as the Contracting Officer shall authorize
in writing to the Contractor.
DO Rating
None shall épply.

Partial Payments. f/”\>

Authoriged to extent of 109§/°f the cost to the contractor of the

property and services, inciu&ing labor, material and overhead,upon which

payment is made.
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